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"Over-emphasis on material life attitude has distorted our lives, we need a whole new view of the 

world, and to rethink the relationship between wealth and happiness, the American  David 

Schwerin says. 

 "Wealth" and "happiness" are the two aspects of Schwerin’s pursuit: as an entrepreneur, his 

pursuit of profit and his pursuit of harmony and progress of human society as a scholar. 

Schwerin has over 30 years of experience in business, from financial analyst to senior investment 

officer. He has accumulated a lot of hands-on experience in the investment consulting firm 

which he founded in 1976. 

However, Schwerin’s fame came not from his investment performance, but his series of books 

and papers about the relationship between the enterprise and the ecological environment. As the 

author of "Conscious Capitalism" and an advocator of corporate "green awareness," he became 

one of the pioneers of the corporate social responsibility movement. 

Interpretation of "green awareness" 

In late 1990s, Schwerin became one of the pioneers calling for enterprises to strengthen the 

social consciousness by publishing the book Conscious Capitalism – Principles for Prosperity in 

1998.  

After observing the business world and doing investment analysis for more than two decades, 

Schwerin felt that enterprises not only need to make more money, to maximize the interests of 

shareholders, but also focus on the long-term, sustainable development. Any short-sighted, 

unethical practices will undermine the long-term interests of the enterprise, and is bound to pay 

the price. 

Schwerin said that corporate commitment to social responsibility is not in contradiction with 

making profit. 

As the human society is facing more and more serious ecological problems, he pointed out, there 

are huge business opportunities related to protecting environment and saving energy. Companies 

must take the development of human society as its own development direction in order to 

achieve long-term benefits. 



The British ETHICAL CORPORATION studied 180 U.S. businesses over the period of 1993 to 

2010. Half of the companies were high sustainability companies and half are low sustainability 

firms focusing more on short term profit maximization. The study found that firms in the high 

sustainability group outperformed firms in the low sustainability group both in terms of stock 

market performance and return-on-assets and return-on-equity.  

If we look around the world, big, well-known enterprises are all making every effort to create 

their own "green awareness," some companies even promote themselves by advocating 

environmental protection. 

“Business enterprises have enormous influence and power that transcends geographic borders. In 

fact, some large transnational companies have revenue that exceeds the GNP of many countries,” 

Schwerin said. “The policies established by companies affect its employee’s living standards, the 

surrounding community’s strength and vitality, the health of a regions ecosystem and the quality 

of its air, water and soil. Decisions made by executives in the oil, coal, agriculture and heavy 

manufacturing industries can determine the level of pollution in the community in which it 

operates and the well-being of its citizens.” 

Suggestions to China 

After the Chinese version of his book “Conscious Capitalism” was published in China in 2001, 

Schwerin went to China several times to participate in academic seminars and lectures. He said 

that, all these years, the Chinese people's awareness of environmental protection was 

significantly enhanced. 

Schwerin said that during his first trip to China in 2001, when he talked about the ecological 

environment protection, most of the audience's reaction was that “rapid economic development 

had to be the first and only priority.” But over the years, he found that the views of the Chinese 

entrepreneurs on the issue of environment have changed greatly, attaching great importance to 

environmental protection and resource saving. 

Schwerin said, as the world’s two largest energy consumers and greenhouse gas emitters, the 

United States and China have broad prospects for cooperation in the field of green development. 

Strengthened cooperation between the two countries will not only benefit the two peoples, but 

also will promote the improvement of the global ecological environment. The enterprises of the 

two countries should take more positive action in this regard. 

Schwerin published another book in 2005 “Conscious Globalism: What’s wrong with the world 

and how to fix it.” He wrote in it: “Over the decades there has been little, if any, slowdown in 

economic growth attributable to environmental laws. The reason for this unexpected outcome is 

that heightened environmental standards encouraged innovations that lowered costs, improved 

quality and spurred more energy-efficient products, all of which enhanced corporate global 



competitiveness. The evidence strongly suggests, therefore, that the benefits derived from 

cleaning up the environment far outweigh the costs incurred.” 

He believes that the mindset of the people gradually reversed, entrepreneurs can play an 

important role in the process of ecological civilization, because “Entrepreneurs are the bridge 

between the antiquated and the avant-garde. They can commercialize new concepts and 

technologies at a dazzling speed.” 

Enterprises will play an important role in the construction of ecological civilization in China. As 

ecological civilization cannot only rely on the government and the people, businesses can play an 

important role, and China should take the lessons of Western countries in their road of 

development.  


